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REDIT FACILITY NOT PROCEEDING

AN
US $5 MILEBEON

Vancouver, B.C., September 12, 2003, Formation Capital Corporation (FCO-TSX) (the “Company”) announced
today that the US $5,000,000 financing announced July 21, 2003 will not be proceeding by reason of the substantive and
fundamental differences between the terms of the credit facility documents presented and the terms of the previously
announced Heads of Agreement. The Company will continue to actively pursue the availability of appropriate sources of
funding for the start up of its Silver Refinery and the continuation of the permitting of its Idaho Cobalt Project (the
“ICP”).

The Silver Refinery constitutes a portion of the Big Creek Hydrometallurgical Complex located some 200 miles north of
the Company’s 100% owned ICP and is currently designed to refine up to 10 million ounces silver and 50 thousand
ounces gold annually.

The ICP is a unique high-grade, primary cobalt deposit that is metallurgically favourable for the production of high purity
cobalt products and is forecast to produce. approximately 3.3 million pounds of cobalt representing close to 4% of world
cobalt production. The U.S.A. is the largest world consumer of this environmental and strategic metal but currently has
no pnmary cobalt productron and is dependent on imported sources. -

The Company also announces it has closed a pnvate placement wrth the issuance of 3,082, 775 umts at $0.18 per unit, each -
unit being comprised of one common share and one half common share purchase warrant, each whole common share purchase
warrant entitling the holder to purchase one additional common share of the Company at a price of $0.23 per share until August
22, 2005. On the closing of the private placement, the Company realized gross proceeds of $554, 900. These proceeds, coupled
with the $788,147 raised through the exercise of warrants announced August 19, 2003, total over $1.34 million raised by the
company over the last two months.

The Company also holds significant interests in six precious metals projects in Canada, the United States and Mexico.
With rising gold and silver prices, any advancement of these projects should also serve to enhance shareholder value.
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The statements contained in this news release in regard o Formauon Capnal Corporatron that-are not pure]y hlst‘oncal are forward lookmg statements' within
- the mieaning of the Private Securities Litigation Reform Act of 1995, including Formation Capital Corporation's béliefs, expectations, hopes or intentions
- regarding the future. All forward-looking statements are made as of the date hereof and are based on information available to the parties as of such date. It is
. important to note that actual outcome and the actual results could differ from those in such forward-looking statements. Factors that could cause actual results
to differ materially include risks and uncertainties such as technological, legislative; corporate, comniodity price and marketplace changes.
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